FARTHER 


EXPLANATIONS 


Of ſome particular SUBJECTS, relating to 
TRADE, COIN, and EXCHANGES, 


CONTAINED 1N THE 


UNIVERSAL MERCHANT. 


| L O-N D Q 
Printed by Joun HABERKORN, in Gerrardiſtreet. 1756... 


Farther Explanations 


Of ſome particular SUBJECTS, relating to 


TRADE, COIN, and EXCHANGES, 


CONTAINED IN THE 
UNIV ERSAL MERCHANT. 


Numb. I. 


s it has been ſet forth by ſeveral Writers in high 
FOODS Credit, © That the ſure Guide to diſcover, in 

4 © whoſe Favour the Balance of Trade lies, is to 
compare the Courſes of Exchange, with the 
* intrinfick Value of the Coins in foreign Parts, 
and at Home; I will add, in oppoſition thereto, ſome more Scru- 
ples to thoſe which I ventured to inſert in a Book upon this and 
other Subjects, publiſhed by Mr. Horſſey under the too pompous 
Title of The Univerſal Merchant. 


§. 2. I allowed (Se#. 68.) that in Time of Peace, when no Mo- 
nies were to be ſent Abroad for the Publick Service, the Courſes of 
Exchange, reſulting merely from the-common Currency of Trade, 
compared with the intrinſick Value of the Coins, or rather with the 
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Price of Bullion between other Nations and us, might ſhew where 
the Balance of Trade lay. 


5. 3. But ſtill I made a Diſtinction (Sect. 82.) that as it is known 
that a great Part of the Gold and Silver which comes to us from 
Spain and Portugal, is the Produce of Effects ſent thither from Ger- 
many, and that we were only the Carriers and Forwarders of it thither; 
the Courſe of Exchange between London and Amſterdam, or the 
ſending Bullion thither, proved nothing in regard to the Balance 
of Trade between them and us, at any Time; ſince to ſend it the 
neareſt Way, is by Holland: From whence it muſt naturally fol- 
low, and has in fact followed, that the Exchange from London upon 
Amſterdam is generally under Par, ſo as to afford ſomething for the 
Riſk and Charges of ſending over the Bullion (/e Page 85.) altho' 
the Balance of Trade has been always in our * with Holland and 


Germany. 


§. 4. The Courſe of Exchange will alſo be influenced, and prove 
nothing with regard to the Balance of Trade, when Princes coin too 
much Specie either of Gold or Silver, or ſet too high a Value upon 
the one or the other; for in ſuch Caſes they will naturally go to 
and fro between one Country and another, and only cauſe Exchan- 
gings. However great the Authority of Sir 1/aac Newton may be, I 
cannot help thinking, that he went too far in ſaying, in his Repreſen- 
tation to the Lords of the Treaſury, in 1717, (Page 92.) that when 
King William, in 1701, made a Proclamation, that Louis d'Ors, which 
till then had paſſed at 17s. 6 d. (though intrinſically worth but 
175. 2d.) ſhould not paſs for above 175. 1, 400, oool. came 
to the Mint, to be coined ; and if the Advantage of 5 2d. ſufficed at 
that Time, to bring over ſo much Gold, what would more have 
done! It ſhould ſcem, that in putting this Queſtion, he overlooked 
one principal Point, vis. to inform us what went out for this Gold; 
which I apprehend to have been Silver. 


8. 5. I alledged, (Sc#. 70.) that by the Table of the Par of Ex- 


changes, calculated from Sir Iſaac's Aſſays, ſome of thoſe Coins to me 
appeared 
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peared not to have been exact in Weight; nor can I be perſuaded to 
the contrary by all the Authorities quoted lately from a great Au- 
thor. Merchants who have lived in Spain, cannot be ignorant, that the 
Weight at which Piaſtres have been regulated, before and fince 
that Time, is 117 Marks, 2 Ounces, for 1000 Piaſtres ; but as in thoſe 
Days they came out of irregular Shapes, it was not unuſual to find 
ſome of an under, and ſome of an over Weight, ſo that often 1000 
Peſos were picked out, which weighed 118 Marks and upwards : 
and others remained leſs than 116 Marks: And as the Piaſtre 
here ſet down is of 17 pwt. 12 gr. which is 875 Ounces for 1000 
Piaſtres; it evidently appears to have been a too heavy one: For all 
the People in the Silver-Qfice at the Bank know that the Weight 
of 117 Marks, 2 Ounces, in Spain, does not correſpond to above 
867+ Ounces at London. 


F. 6. But let this Table be ever ſo exact, our Knowledge of 
the true Value of foreign Coin, and our own, ſerves for nothing more 
than to prevent our making Exchanges to our Loſs. The Concluſions 
which Mr. Dutot drew from the Par of Exchanges, in regard to the 
Balance of Trade, and the national Loſs, appear to me almoſtas wild 
as the Notions of Mr. Malines of old, with his Par pro Pari, 
wherewith he had almoſt confounded all the great Men then at the 
Helm; till their Weakneſs was fully diſcovered by the judicious Mr. 
Mun, as Dutct's has been by a Perſon in France, who wrote L' Ex- 
amen du Livre, intitule, Reflexions Politiques ſur les Finances, printed 
at the Hague, 1740. 


$. 7. I will venture to maintain, that as Trade is now carried 
on in England and Holland, the Country Coin has the leaſt Share in 
moving the Wheels: Silver and Gold, as Bullion, do much more. 
And 1 will aſk, Whether it be not poſſible to gain 'a Balance 
of Trade without receiving it in Bullion? Whereto I anſwer, 
Surely it is, by importing more of foreign Commodities, uſeful 
every where, than we want, and upon which, by our exporting and 
ſelling them to other Countries, we may gain a better Balance in 
Trade, than by receiving Bullion. I will go till farther: Suppoſe 
the Materials, and Labour of a Piece of Manufacture, worked in 
England, 
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England, to coſt 21. Sterl. if by ſending out 2 J. Sterl. in Specie we 
can import from Abroad two ſuch Pieces of Manufacture; then our 
' ſending out Bullion is better than ſending out ſuch a Manufacture; 
and it is high Time to abandon ſuch a Manufacture, and to endeavour 
to employ our Hands to better Purpoſes. 


$. 8. Notwithſtanding Experience has afforded Examples enough 
in other Countries, and much hath been written, to bring us to a right 
Comprehenſion of all the Effects reſulting from Alterations in Coin, 
it appears to me, that we are not yet come to a perfect Knowledge 
thereof; and whoſoever contributes any Thing towards it, is not un- 
uſefully employed. 


$. 9. It has been for many Years under Conſideration at the 
Dyet of Ratiſbon, how to put the Coinage in the Empire upon a 
better Footing. It has been a great Complaint there, as well as in 
England, that the Proportion between Gold and Silver ſtood higher 
than in Holland and France; whence no Silver Coin could remain 
in the Country, but all weighty and ſtandard Silver Coin went out for 
Gold : Whereupon, firſt the Duke of Brunſwick Wolffenbuttel, next 
the King of Pruſſia, and afterwards the Queen of Hungary, and the 
Elector of Bavaria, departed from the Standard of Leipſic, of 1 5 + 
Marks Silver, to 1 Mark Gold, which was formerly agreed to by the 
whole Empire, and went on coining great Quantities upon the Foot 
of 14, 14x; to 1. 


S8. 10. Perſuaded that truly great Men muſt find Satisfaction in 
reading whatſoever tends to the publick Good, by whomſoever writ, 
I lately ventured to ſhew, in a ſhort Deduction printed in the German 
Language, that ſo far as the Coinage made by thoſe Princes, out of 
foreign Bullion, exceeded what they purchaſed with their old Money 
and Country Produce, they did more Harm than Good to their 
Country. | 


$. 11. In a Proclamation of the King of Pruffa, dated the 14th 
Fly, 1750, it is ſaid, That notwithſtanding his Majeſty had new- 
* coined a great Quantity of Silver and Gold Coin, and his continu- 
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* ing to do ſo, he nevertheleſs found, that by reaſon of the bad ark 
e pulations of Coinage ſubſiſting in Germany, his new Money wa 
carried out.” In a Proclamation by the EleQor of Bavaria, — 
the 27th of Auguft, 1755, it is ſaid, That notwithſtanding he had 
e provided his Dominions with a great Quantity of new good Coin, 
* he yet found bad Coin brought in from his Neighbours, circulat- 
ing in his Dominions ; and therefore he threatens his Subjects with 
“ Confiſcation thereof after ſuch a Date.” The Queen of Hungary, 
in a Proclamation iſſued the 15th of September, 1755, fays, 
That notwithſtanding her having made a great Quantity of new 

Coin, ſhe found it neceſſary to grant her Subjects a longer Term 
e for the Currency of foreign Coins amongſt them at certain Rates.” 
All which manifeſtly ſhews, that after all Conſiderations had, none 


of the above Courts hit the Mark, ſo as to make the Alterations an- 
ſwer all neceſſary Purpoſes. 


$. 12. As I am not furniſhed with exa& Accounts of the Quan- 
tity and Value of the Coins in Germany, I cannot ſet the Whole in its 
full Light; yet thus much 1 may venture to maintain, that Coun- 
tries which coined not, and made no Alteration at all, had the 
better of thoſe that did. This is evident from the Manner in which, 


it is publicly known, they got the foreign Bullion out of * | 
theſe new Coins were made, 


§. 13. Moſt of the new Coins in Germany have been made 


from Spaniſh and Portugueſe Silver and Gold, expreſly commiſſi- 


oned for from Holland and England, for that Purpole, either 
for Account of the State, or for Account of ſome private Men, 
who contracted with the State for certain Quantities, at ſo much 
the Mark or Ounce, to be paid in a limited Time : But let it be 
for whoſe Account it will, the Country whither it went became 
Debtor for it to ſome Body; and whatſoever more was coined out 
of it, than belonged to Proprietors living in that Country, muſt 
needs go out of it again, with the Diſadvantage of its Coining- 


Charges. Thus thoſe People who coined not, had the better 
of them that did, 


§. 14- 


129 


& 14. As all Parts of Germany have ſome Share in the Silver 


and Gold which comes from Spain and Portugal, to England and 


Holland, a good deal of it in one ſhape or other muſt go unto them, 
or its Value be given them in other Things : But when any Prince 
in Germany, for the Sake of coining, will give a greater Price for 
Bullion than others, he may eaſily cauſe the Shares of others to 
take their Way to his Mint : But then ſuch Proprietors of the Bul- 
lion, as live in other Countries, will have ſo many more Bills of 
Exchange to be paid in his Country with thoſe new Species; and 
for what they do not take of his Country Produce, muſt needs go 
out in theſe new: Species: And even the extraordinary Draughts for 
the Bullion may cauſe ſuch favourable Exchanges, that Hollanders 
ſhall remit thoſe Bills on their own Account ; and for what they 
cannot make uſe of in buying ſo much cheaper of Linnens, &c. 


a Part of this new or old Coin muſt go back to Holland. 


& I 5. It is ſurpriſing, that in thoſe Parts of Germany, where ſo 


many Millions have already been coined, their Eyes have not been 


opened before now, to ſee, that upon the Whole, the Country is not 
grown richer by it ; and that whatever the Head of the State, or 
ſome private Set of Men, might have got, the other Subjects loſt 
much more. For the Operations have been made as follows : Sup- 
poſing the Perſon who ordered the Bullion lived at Berlin, he 


commonly made his Factors at London and Amſterdam draw for it a 
round-about Way, ſo as to gain Time to have Coin made out of it at 
Berlin before the Payments at Berlin became due; but this cauſed 


two of three Commiſſions and Brokerages, and Differences in Ex- 


changes to be paid, beſides Freight and Coining-charges ; of which 


the firſt and greateſt Burthen muſt needs fall upon the Inhabitants 
of the Country where it was coined, 


$. 16. It is ſurpriſing, why ſuch coining Princes, who had a Trea- 
ſure of their own lying by, of Gold and Silver Specie, would not 


chuſe to new- coin them into ſuch Proportion between Gold and 


Silver 
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Silver as they would have them, rather than to coin out of foreign 
Bullion, with the aboveſaid additional Burthen. 


§. 17. All the States of the Empire agreed, that in general it would 
be better.not to vary ſo much in the Proportion between Gold 
and Silver from France and Holland ; but they differed in their Sen- 
timents, which of the two ſhould be altered. Hanover, Saxony, 
Cologn, &c. were of opinion that they ought not to depart entirely 
from the Leipfc Standard, admitted once by the whole Empire: 
that Silver ought to remain the certain Meaſure of Trade ; that only 
the Gold ſhould be lowered, and no Alteration be made in Gold 
and Silver both. But Aria and Bavaria reſolved to the contrary, 
They ſigned a Convention the 21ſt of September, 1753, to fix the 
Proportion between Gold and Silver at 1443 to 1; and ſay (/ee 
Staats⸗Canzeley, P. 106. p. 438.) that © Whereas the lowering 
© of Gold could not be done without cauſing a ſenſible Loſs to both 
© Countries, they had reſolved to coin out of a Mark of fine Silver 20 
© Guilders, of 13 + Loot fine, (which formerly, by the Leipfic Stan- 
dard, had made 18 Guilders of 14 5 Loot) and out of a Mark of 
fine Gold 67 $7 Ducats of 23 + Karats fine, (which formerly had 
made 67 Ducats of 23 + Karats fine:) And upon this Footing they 
have gone on to coin great Quantities ; but as yet they have not been 


followed by Hanover, &c. 


$. 18. The Loſs which Auſtria and Bavaria mention that the lower- 
ing of Gold would cauſe in their Countries, I take to be this: They 
conſidered that what Caſh was left amongſt them conſiſted chiefly in 
Gold, having no Silver left but ſuch as was deficient in Weight, and 
of the baſer Sort, called Scheide-Mint, of which the whole Empire 
had agreed that no more ſhould be coined. Now if the Du- 
cats, which tilt then had paſſed at 4 Guilders, ſhould be lowered (in 
the Proportion of 15 r to 1435) to 3 Guilders 45 5 Cruizers, then 
their Country-caſh would fall ſhort of what they had received it at, 
and ſtood endebted for to other Nations; which is the ſame Thing 
(as I mentioned in The Univerſal Merchant, p. 60.) as if England 
ſhould farther lower the Guinea from 215. This makes a confide- 
B rable 
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rable Difference in the Money Tranſactions of one Country with 
another. I am afraid that Auſtria and Bavaria muſt ſuffer by what 
they coined out of foreign Bullion more than was neceſſary: 
And now they have put the Proportion between Gold and Silver 
lower than what it is in Ho/land and France, in Courſe of Time 
they will want Gold again ; and as that Silver which now remains 
with them is not ſo good as their old Silver, they will always feel 
a Loſs in their yearly Revenue. 


8 19. I think it is almoſt indifferent whether Gold or Silver be 
the fixed Meaſure of Trade in a Country ; but certainly the one or 
the other ſhould be choſen to remain unalterable. If it were aſked, 
How many Pounds of Silver ought to be given for one Pound of 
Gold? Then the One of Gold being the Thing which ſtood firm 
every where, and by which the Account of Compariſon began, 
the 1 Pound, 1 Ounce, 1 Karat of Gold Weight, would be the go- 
verning Unity to reſolve the Queſtion, How many equal Parts of 
Silver Weight ſhall be given for it? Hence I thought (Univerſal 
Merchant, Sect. 73.) Gold to be the more eligible to ſerve as the 
Meaſure for valuing all other Things by: And it is in fact of the 


greateſt Weight and Value. 


$. 20. All Alterations in Coin are every where very dangerous 
(Sef. 77.) and Germany eſpecially has ſuffered more in this reſpect 
than any Country, through the many Abuſes made by ſome States of 
their Privilege of coining ; and till they come to a certain Agree- 
ment of what Goodneſs their Money ſhall be kept at, it will be 
impoſſible to prevent the bad Conſequences that reſult from alter- 
ing the Value of Coin; however, as whatever Money any Prince 
coins of an inferior Value, its Circulation begins in his own Domini- 
ons, he ſaddles his own Subjects with the firſt Loſs; and his 
Neighbours may always prevent its falling much upon them, by 
timely informing their Subjects, when any new Coin appears, how 


much it'is leſs in Value, and that no Body ſhall be obliged to take it in 


Payments for more than its Worth ; and abſolutely forbidding it to 
| 5 
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be received at a higher Rate in any Contribution for the Service of 
the State (Sed. 29.) 


F. 21. But Merchants in a trading Country ought not to be hin- 
dered to take any Country's Coin for Goods, if they can find their 
Account by jt, bad as it may be; for the Legiſlature can always puniſh 
thoſe who commit Frauds. Even a free City that has more to buy 
from, than to ſell to, a Country in which it lies, may find a Benefit 
by her Neighbours coining light Money. (Set. 29, Note 4.) 


$. 22. Had England and Germany, as ſoon as France and Holland 
lowered the Proportion between Gold and Silver, lowered their Gui- 
ncas and Ducats a-pace with them, they might have kept an equal 
Proportion of Silver Coin with them, without prejudicing each other : 
But we have gone on in England, ever ſince the Year 1718, to receive 


Gold upon the Foot of 21 s. a Guinea. Our national Debt is ſwelled 


up fince that Time from 40 Millions to 80 Millions, and Foreigners 
are become our Creditors for + of this Debt, which is 10 Millions, 
borrowed from them at 21 s, the Guinea; and what Caſh circulates 
amongſt us is all in Gold. I think it to be beſt, therefore, to let 
Gold remain as it is, becauſe, although the ſame Reaſons now exiſt 
for lowering the Guinea from 215, to 204 or 205. that did in 
1717, for lowering the Guinea from 21+ to 215. it certainly would 
be wronging ourſelves to 1 Capital and Intereſt, where for 
1000 /, we received but 952 4 Guineas at 215. and muſt pay with 
9754245 at 2055. (Sed. 77.) I find the Parliament voted in 1723, That 
63 31447 195. ſhould be allowed to the Tellers of the Exchequer, to 
make good the Loſs by the Reduction of the Guineas from 21 + to 
* 21s, With reſpect to the Guineas then in their Office; which muſt 
therefore have amounted to 605,798 ; and the Bank, I ſhould 
think, muſt have had a much larger * and therefore have loſt 


much more by this Reduction. 
F. 23. There is Reaſon to conclude that the above-mentioned Re- 


duction of the Guinea in Anno 1717, had not, from the very Begin- 


ning, the Effect which was expected from it, For on the 2:d of 
B 2 January 
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January, 1918, The Houſe of Lords, in a grand Committee, 
© took into Conſideration the State of the Nation, in Relation to Gold 
* and Silver Coins. The Lord Bingley, having repreſented the 
great Prejudice that Trade received from the Scarcity of Silver, ſaid 
* amongſt other Things, it was a Matter of Wonder a Remedy had 
not ſeaſonably been applied to ſo great an Evil, which viſibly had 
been growing for ſo many Months paſt. My Lord Stanhope an- 
* ſwered him, that the Scarcity of Silver was owing to ſeveral 
* Cauſes. (A) iſt, The encreaſing Luxury in relation to Silver 
Plate. 2dly, To the vaſt Exports of Bullion and other Plate to the 
Eaſt- Indies. And, 3dly, To the clandeſtine Trade that had lately 
© been carried on, of exporting Silver and Gold to and from Holland, 
Germany, and other Parts. To prove theſe Particulars, his Lord- 
© ſhip produced ſeveral Papers, and amongſt the reſt, a Scheme drawn 
© up by Henry Martin, Eſq; Inſpector-General of the Exports and 
Imports at the Cuſtom-Houſe; whereby it appeared that in the 
* Year 1717, the Eaft-India Company had exported near 3 Mil- 
© hon Ounces of Silver, which far exceeding the Imports of the Bul- 
© lion in that Year, it neceſſarily followed that vaſt Quantities of Sil- 
ver Specie muſt have been melted down, both to make up the 
© Export, and to ſupply the Silverſmith. (B) His Lordſhip added, 
* that it was impoſſible for thoſe in the Adminiſtration to remedy this 
Evil, without the Interpoſition of Parliament; and as for the Trade 
* of exporting Silver, and importing Gold in lieu of it, which en- 
© creaſed the Scarcity of the firſt, the moſt effectual Method that 
could be thought of to prevent it had been already uſed, viz. 
© the lowering the Price of Gold, which would not have failed to 
© have in great Meaſure produced the deſired Effect, but for the Co- 
© yvetouſneſs of ſome, and Maliciouſneſs of others, who thought by 
© hoarding up Silver, either to make conſiderable Gains, or to diſtreſs 
the Government, Cc. It was ordered that a Bill ſhould be brought 
* in to prevent the melting down of Silver Specie. With to this 
Speech, I think no Body could deny (A) that the Scarcity of Silver 
proceeded from the three Cauſes aſſigned; but in relation to what 
his Lordſhip ſaid, (B.) that the Remedy already uſed, by lowering 
the Gold, would not have failed, had it not been for the Covet- 

; ouſneſs 
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vetouſneſs of ſome, and Malice of others, to hoard up Silver; I am 
perſuaded that it could not turn to any Man's Account to hoard it up 
to make a Gain by it; for in the Time it lay dead upon his Hands, he' 
would ſoon loſe more Intereſt by not circulating it, than the Diffe- 
rence he could gain would amount to; nor can I think that any 
private Man would be fo much an Enemy to himſelf as to hoard up 
Silver, and loſe the Intereſt of it, merely out of Malice to diſtreſs 
the Government. But if it had been conſidered, that after reducing 
the Guinea from 21 2 f. to 215. England ſtill gave 1 5 44225 6. Silver 
for 116. Gold, whereas in Holland and France the Proportion of Silver 
to Gold was but as 14 to 1 ; it would have found that the ſending out 
Silver ſtill turned to Account, and therefore no Wonder it was exported. 


$. 24. It appears to me to be the Intereſt of England to keep all 
her circulating Caſh in Gold Coin; and to have no more Silver Coin 
than juſt what is neceſſary for ſmall Divifions. The Silver which 
England receives in Balance from Spain, is a neceſſary Merchandize 
for her Eaſt- India Trade, and with the Goods imported by this Trade, 
ſhe gains a greater Balance from Germany, &c. than if the Silver had 
been kept at home; and as it is not the Practice in this Nation to lay 
up any public Treaſure in Specie, there cannot remain a greater 
Quantity of Coin amongſt us than what all the People taken toge- 
ther require for their Dealings, If any more, either of Gold or Silver 
Specie, be coined, they muſt be melted down, or ſent out again in 
proceſs of Time. No Merchant deſires to have much Caſh lying idle. 
He thinks it better to keep a great Stock of Goods lying by him, 
upon which he can make Profit; and although England may poſſeſs 
in proportion leſs Gold and Silver Coin than other Nations, it poſ- 
ſeſſes by far the greateſt Stocks of Goods for Exportation, which 
always will draw over Gold and Silver, when the Credit of Bank and 
Bankers Notes fails. 


$. 25. Some People think that the Bank keeps a large Stock of 
ſmall Silver Coin in Reſerve to make uſe of in caſe of a Run upon it. 
This I always looked upon as bad Policy, being perſuaded that nothing 
would ſooner ſtop the Run, than the Continuation of Payments in 
the 
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the uſual Manner (Univerſal Merchant, p. 21.) But ſuppoſing the Bank 
keeps no ſuch Quantity of Silver Coin, (which I have been told by a Per- 
ſon who had an Opportunity to know, is the Caſe, and it may be ſo 
or not) ſtill I have never met with any great Difficulty in getting Silver 
Coin enough to make ſmall Payments; and whilſt we have a ſuffi- 
cient Quantity for this Purpoſe, there is no great Neceflity for any 
more : Of this, however, I leave the Bank and Bankers to be the beſt 
Judges. But in order to have the leſs Occafion for Silver Coin, I 


would recommend the Coining of a Quantity of Quarter-Guineas, to 
be diſtributed by the Bank in their Payments. 


$. 26. Farther, ſuppoſing there is an abſolute Neceſſity for having 
more Silver Coin for the Payments of Armies, Sc. I would adviſe 
the Coining of nothing but Shillings and Sixpences: And as all 
that is now left and circulates amongſt us is under Weight, and the 
Proportion between Gold and Silver is leſs among our Neighbours 
the Dutch and French than here, I leave it to be conſidered, whether 
out of a Pound of Silver 65 5. ought not to be coined, inſtead of 62 s. 
as formerly ; which would make the Proportion between Gold and 
Silver here to be 14.7, to 1. and bring us near upon an Equality with 
France and Holland, But I am of Opinion, that at all Times no 
more Silver Coin ought to circulate amongſt us, than what ſuffices for 
ſmall Payments and Diviſions : Which I think might be obtained by 
making a Law, that, when it is infiſted on either by the Perſon who 
is to receive, or by him who is to pay Money, 95 per Cent. ſhall be 
paid in Gold Coin, and 5 per Cent. in Silver Coin. Thus, I remem- 
ber, the Law in Leipfic uſed to be, that Payments of Bills of Ex- 
changes payable in their Currency, were to be made with 2 of + Pieces 
upon the Foot of Leipfic, and + in Groſhens upon the lower Foot of 
Tergau, in order to keep both Species. I am by no means, howe- 
ver, for making in England any Alteration in the Fineneſs of our 
Gold and Silver, or adding any more Alloy in either of them, but 
only for following always, in ſome meaſure, our greateſt Neighbours and 
Interferers in Trade, in the Weight of Silver which they give for 
Gold. And as all our Debts contracted for many Years have been 
received in Gold, whilſt we keep Gold upon the Footing as before, we 


do 
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do no Harm to our Creditors: Nor would. any of the Argu- 


ments, ſet down ſo judiciouſly by Mr. Locke, in Anno 1696. in his 
Conſiderations againſt raiſing Silver Coin, viz, That this would be 
© robbing all the Creditors of one Twentieth Part of their Debts ;* 


hold good in this Caſe, but the contrary, 


If we ſhould reduce now 


a Guinea from 21 to 20 f. this would indeed be impoſing. on the 
Debtors, that is, the Nation, by adding to its public Debt, the One 


and Twentieth Part of Capital and Intereſts due, 


head 


$. 27. I do not apprehend that the Proportion between Gold and 
Silver will vary much from what it now ſtands, till ſome very rich 
new Mines come to be diſcovered either of the one Metal or the other. 


By an exact Account which I have obtained of all the Treaſure 
that came to Spain, under Regiſter, from April, 1748, to April, 


1753, it appears to be: 
| X Is Silver. 
From Yera-Cruz, Pefos 58,906,083 
Carthagena, 5,011,972 
Havanna, 1,098,551 
Caraccas, —— 314, 620 
Maraſaibo and Honduras, 408,728 


South-Sea, —— —— 7,631,772 
Buenos- Ayres, —— — 2,825,872 


in Gold.” 
Peſ. 473.976 
— 10,195,052 
252,524 
— 25,408 
— 170, 936 
— 2,924,453 


— 1,173,836 


: Peſos 76,197,598. — Peſ. 15,216,185 


Which, upon an Average, is per Year, 


Pes 15,239,529 


And by an Account drawn from the printed Cargoes arrived in 
Portugal, I have gathered that there came under Regiſter, from the 
23d of January, 1747, to the 16th of January, 1753, 


From 


From Rio de Janeiro, — — Cruzades 60, 5 17, 226 


2 Bahia de todos Santos, — — 9,022,970 
_ Gran Pargh, —— A 213,749 
. — 2,779,402 
o 72, 524, 407 
Which WM yearly 
In Spain, at 867 4 Ounces per 1000 Peſos of Silver, Troy lb. 1, 10 , 10. 
81 867 x Ounces per 16, ooo Peſ of Gold, Troy 13,7504 
In Portugal, 12,087,401 Cruzades at 4.16 Cruzades 
| fer 1 lb. Gold, Troy 29,058 
1 42,806 


Thus we found that from Spaniſh and Portugueſe America 
came yearly, under Regiſter, to Europe, 1,101,107 Pounds of Silver, 
and 42, 806 4 Pounds of Gold. With regard to the above 
Treaſure arrived in Portugal, which I have ſet down all to be Gold, 
the Cargoes of the Regiſter-Ships I received, did not fay to what 
Value the Sganiſb Silver amongſt it amounted, whereof we know that 
of late Years there always comes ſome by the Way of Portugal; but 
this, I reckon, could not be ſo much as the overplus Silver that comes 
to Spain, without Regiſter, and what is brought to Exrepe by the con- 
traband Trade, from the Coafts, and by the Way of Jamaica. 
However, as Gold is ſtill more eaſily brought without Regiſter, we 
will ſuppoſe, that in the whole there may come yearly in Gold to 
Europe + more, which is — — 4. 7134 5% 

Added to the above 42, 806 


In Gold B. 40,9404: 


and ſo 1,101,107 Pounds 8 divided by 49,940 Pounds Gold, 
will give an Encreaſe of 22 v /b. Silver to 1 15, Gold, yearly in 
Europe : 


(17) 
Europe: And as the yearly Encreaſe of the Silver is 1 5,235,519 Peſ. 
47 J. 3,550,887 :: 14. I will 1 that to the Eaſt- Indies * is 
carried, 


By England, - - =- - CL. 600,000 
France, = — — - 500,000 
Holland, = = - _=- 300,000 
Denmark, Sweden, and Pruffs, — = 400,000 


L. 1,700,000 


the Proportion between Gold and Silver left in Europe will then be 
about 12 to 1. And although it may be further alledged, that more 
Silver is ſent out yearly to the Eaft-Indies, by the above Companies, 
than 1 have ſet down (which may have been the Caſe in ſome Years) 
and that ſome Silver likewiſe goes from Europe into Afia, through 
the Levant and Muſcow ; it ought to be conſidered, on the other 
hand, that we have only in Hungary a few Gold Mines, and a 
good many Silver Mines in ſeveral Parts of Europe: Whence I gueſs 
that Europe produces, out of its own Bowels, more Silver than Gold, 
ſo as to bring it up to the Proportion of 14 a 15 to 1. I am there- 
fore no longer afraid (as I ſeemed to be, in The Univerſal Mer- 
chant, p. 64.) that by our continuing to ſend out ſo much Silver to 
the Eaſi-Indies, the Proportion will ſoon come down again to 12 to 1, 
and the leſs ſo, as ſome Companies have already begun to ſend, in 
lieu of all Silver, a Part in Gold, to the Eaſt-Indies; which ſhews its 
Proportion there to be come nearer to an Equality with ours. | 


$. 28, I am clear that in Time of Peace, when the Credit of the 
Bank is not ſubject to any Miſtruſt, we neither want, nor can make uſe 
of, more Gold and Silver Coin, than about ſuch a Quantity as we now 
have : Whatever more Gold and Silver Bullion we turn into Coin is 
ſuperfluous, and in Courſe of Time will be turned into Bullion again, 
as I mentioned above (F. 24.) Nor do I believe ($. 23.) that 
we have many private Men who hoard up Silver ; becauſe dead Mo- 


ney brings no Intereſt : But I wiſh they did; for on certain Occaſions, 
AER the 
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the Nation's offering higher Intereſt would bring it to Light again, 
and it might be of public Service. At the worſt, their letting it lye 
dead, ſhews only their Supecfluity, and is doing no Harm to the 
Public, but only to themſelves. | 


$. 29. I wiſh I could hit upon forme Propoſal, which would better 
anſwer the Purpoſe than the annual Subſcription which the Bank 
takes, for bringing in Money when they want it. Experience has 
ſhewn that this Subſcription, as it was managed, never mended the 
Matter ; and, indeed, how could it, as no real Caſh was brought in, 
nor any Credit for a limited Time given the Bank for Ready-money 
Demands on it? I mentioned, in The Univer/al Merchant, p. 31. 
that it would be better to pay a higher Premium to the Subſcribers, 
and oblige them to bring in real Caſh of foreign Coin at Standard 
Price, or Bullion : And they ought not only to be obliged to bring i in 
real Caſh, but to give the Bank a certain Time for repaying it with 
Intereſt. - For even the bringing in of real Caſh, whilſt they had a Rea- 
dy-money Demand for it, could not, as I mentioned! in the fore- cited 
Place, make the Run ceaſe. | 


&. 30. As the Abele Credit of the Nation ſuffers, 1 all the Mo- 
ney-Negotiations for the Public become dearer, when Bank-Notes 
will not circulate, and Merchants cannot raiſe Money by Diſcounts 
upon the Bills and Notes they poſſeſs; I believe it would be Money 
well laid out for the Public, and entirely anſwer the End, if the Go- 
vernment would allow, out of the public Revenue, a yearly Premium 
of 1 or 2 per Cent. for a Million, unto ſuch Subſcribers who ſhould 
pay immediately 10 per Cent. on Account, by Aſſignment on the Bank, 
and oblige themſelves, for a Term of. . . Years, at any Call of 
the Government, to bring in, and lend unto the Bank, the remaining 
go fer Cent. in full of their Sums ſubſcribed, in ready Caſh, at 
Standard Price, to be re- paid by the Bank after one Year with the 
Intereſt of 4 per Cent. on the 10 per Cent. they firſt pay, and after 
the fame Rate for the go per Cent. if called for: That is to ſay, The 
Government ſhould pay this Premium for maintaining the Credit of 
the Public, which includes that of the Bank, Bankers, and Mer- 

chants, 
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chants, together with the Exchequer and Treaſury; and no Call ſhould 
be made by the Government for its own Wants, but only for the 
Bank, when it appeared that they were actually in want of Specie; 
and the Bank ſhould pay to the Subſcribers 4 per Cent. Intereſt, for 
what Money they received; whereby the Subſcribers would have a 
Chance, if no more than 10 per Cent. yearly brought in, to receive a 
Premium for. . , Years on go per Cent. never advanced, and if 
advanced have 5 or 6 per Cent. for it; which I think a ſufficient 
Inducement to run the Riſk of what any Time of Difficulty attending 
the preſent War may expoſe usto loſe by the real Money to be brought 
in at Standard Price, and by the Intereſt of 4 per Cent. at which Rate 
no Merchant can find Money in fuck Times. 


$. 31. Many People Abroad "ne a Notion that England expoſes 
itſelf too much by making uſe of ſo many Bank-Notes; and this 
Notion, on Occaſion of a Run againſt the Bank, even hurts the pri- 
vate Credit of all our Merchants Abroad, fince it is known that 
every Body is either directly or indirectly ſomething concerned with 
our public Bank, and Bankers : But if the Bank were backed with 
a Subſcription of the above Kind, I think the whole World would 


be made ſenſible that it could never be in want of Specie. 


F. 32. Sir Jobn Barnard, in ſome Maxims publiſhed juſt before 
the laſt Peace, rightly ſays, © I am of Opinion, that as the Bank is 
now conſtituted, it is ſcarce poſſible for them to be drained of their 
Money. Many of their Notes are ſo diſperſed, that they cannot 
come in for Payment for a good While; and Men of Senſe and well- 
affected will always do what lies in their Power to ſupport them ; 
which in ſome Time will put a Stop to the Run. If the Bank find 
it neceſſary, they may give Intereſt to thoſe who will bring in Mo- 
ney voluntarily, to be paid at a fixed Time; which Method will 
not affect Credit like a Call on the Subſcribers, many of whom are 
not able to pay their Money: Or they may at laſt allow Intereſt on 
their Caſh-notes; which I have ſeen practiſed with Succeſs : But 


if at worſt the Bank ſhould be forced to ſtop Payment, the Inconve- 
C 2 © nience 
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© nience to the Public would not be ſo much as ſome may imagine; 
_ © becauſe the Debt owing by the Government is a ſufficient Security 
to the Creditors for their Principal, and the Intereſt, which, in that 
© Caſe, it would be reaſonable to allow ; and would give ſuch a Cur- 
© rency to their Notes, that few Perſons would refuſe to take them in 
* Payment; . which, by Degrees, would reſtore Credit. A proper 
Quantity of Exchequer-Bills might be every Year iſſued on the 
© Land and Malt Taxes, at a reaſonable Intereſt, to be ſunk in Courſe 
© by the Produce of the Taxes on which they were iſſued. The iſſu- 
ing ſuch Exchequer-Bills would ſupply, in ſome Degree, the Want 
of Money, and could never occaſion any Run againſt the Exche- 

* quer, not being payable on Demand.“ Which agrees for the moſt 
part with Davtenent's Opinion, fee his Diſcourſe on the public Re- 
venue, P. II. p. 168, 171.) and this is conſidering the worſt Conſe- 
quence to which a Stoppage of the Bank could expoſe the Public. To 
which I will add a few more Remarks, to ſhew that neither the Evil 
which could reſult from it to private Merchants, ought to be dreaded 


ſo much as ſome think, The Caſe is thus: By reaſon of the Facility 


of always finding Money with the Bank and Bankers, for diſcounting 
Bills of Exchange and Notes, which have but 2 or 3 Months to run, 
many Merchants ſeldom keep more Caſh,” than juſt what ſuffices for 
their Payments of a Week, or at fartheſt a Month ; which enables 
them to keep a ſo much larger Stock in Goods. A Merchant 
with a Capital of 50,000 J. taking the Year round, or on an Ave- 
rage, may not have Caſh for above a Thouſand Pounds with the 
Bank and Bankers; a Stoppage, therefore, happening at the ſame Time 
againſt all of them, would indeed cauſe a great Confuſion ; but till it 
would ſoon be remedied by bringing Caſh from Abroad, which, with 
the Goods they have, they would always be able to obtain ſoon : And in 
order to ſuffer the leſs by a Delay in coining, it would be in ſuch a Caſe 
a right Meaſure to give an immediate Currency, by his Majeſty's Pro- 
clamation, to good foreign Coin, ſuch as Spaniſh Piaſtres, Doubloons, 
Moidores, Rix-dollars, Ducats, Louis d'Ors, according to their 
Weight and intrinſic Value; which would be an immediate Relief; 

and they might, and would go out again, when Credit came to be re- 
ſtored, But I wiſh, and hope, that our Bank will for ever go on 


without 


a ap 
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without Difficulties; and I think it almoſt impoſſible; if they were 
made certain of always obtaining from Subſcribers an Addition of 
real Caſh, not repayable on Demand, that they ever could fall ſhort of 
Caſh, and be brought to the Neceſſity of refuſing the uſual Help of 
diſcounting to their Cuſtomers, The Method propoſed by Sir bn, to 
admit Money from People who would bring it in voluntarily, to be re- 
paid with Intereſt, at a fixed Time, would be a farther Help to enable the 
Bank to go on in their Buſineſs as before, and alſo ſuch a Subſcription 

as the Merchants voluntarily made during the laſt Rebellion, not 
to refuſe Bank-Notes in any Payments, onght to be kept in Me- 
mory, for any Time of Diſtreſs, 


F. 33. As to the Proprietors Stock in the Bank, yhich I ſaid (Se. 
60.) might amount to near 11 Millions; I have fince met with an Ac- 
count which makes it to be 10,780,008 /, compoſed of tho follow- 
ing Sums : | 


1694 The Original Subſcription, - - . 1,200,000 o o 
1697 An Engraftment made for - - — - 1,001,171 10 0 


| 2,201,171 10 0 
1703 The Capital doubled - - — 2,201,171 10 © 


— 


42402, 343 | 9 
1709 A Call was made of 15 per Cent. 659,204 1 9 
9 


5.0 58, 547 1 


1710 A farther Call of 10 per Cent. whereof 
was paid but - - = = = = = 501,448 12 11 


| 658,559,995 14 8 
1722 A Subſcription was made to pay the | | 
South-Sea Company 4,000,000/, and 
filled up to the Amount of - - - - - 3,400,000 © © 


—kñů— 


3, 959,995 14 8 
Brought 
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Brought over, . & 8,959,995 14. 8 
1742 A eee taken in to he 


Amount of | | 840,004 8 1 


9. Soo. co © © 


1746, A Call was made of | SAVES 5 980,000 0 0 


— 


L. 10,780,000 o © 


to which Sum the Capital of the Bank Stock has amounted ever fince 
the Year 1746, and now remains, in Anno 1756, all paid in and 
advanced to the Nation, by the Proprietors themſclves, and which 
muſt all be loſt before the a who r Caſh with the Bank 
can loſe any Thing. 


The whole Advance which the Bank has made to the Nation, 


and receives Intereſt for, is 


L. 3,200,000 8 at 3 per Cent . 96,000 
500,000 
4,000,000 | 
1,250,000 L. 8,486,800 till 1757 at 33 L. 297,038 
1,7 50,000 „„ 
986, Soo „ | L. 393,038 


L.1 1,686, 800 


and as but 10,530,000. have been paid by the Proprietors, there ap- 
pears only 906, 800 J. advanced out of the Money belonging to the 


People who keep Caſh with the Bank, not to be re-paid at any 


certain Time, but when the Government pleaſes. But whatever 
more the Bank advancesto the Government, out of their current Caſh, 
appears all to be upon Securities aſſigned for the Re- payment within 
a certain Time; ſuch as their yearly Advances upon the Land and 
Malt Taxes, and occaſionally upon the Sinking-Fund, &c. 


The 
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The Bank now divides: to her Proprietors, for 


1 10,780,000 at 4+ per Cent. | L. 485,104 

and receives Intereſt from the Government for 

& 11,686,800 at 3+ per Cent. as above-ſaid; L. 393,038 
(906, 800. | 


Thus to make up what ſhe divides: 
L 3,068,866 7 more muſt be made uſe of from the cur- 


rent Caſh, to gain 3 per Cent, L. 92,066 


L. 485,104 
And perhaps | 
L 333,333 more to gain what farther Expences ſhe is 

at than the Government allows her, or 3 per 

Cent. ſuppoſe it to on £. 10,000 


This, in the whole, is / 4,309,000, which ſhe probably now 
makes uſe of, out of her current Caſh : but only the 906, 800. 


thereof are running at an Uncertainty when to be re-paid by the 


Government. And as from the Time the Bank has been erected, 
which is now above 60 Years ago, many Bank-Notes have been 
loſt, and even ſome Dividends have not been claimed; this may 
go a great Way towards theſe 906, 800 /, At preſent, therefore, 
there doth not exiſt a Demand, nor conſequently can there be any 
Run againſt the Bank, for above 3, 242, 200 J. and as all that of 


this Sum is lent upon the Land and Malt - Taxes comes in again 


by Degrees, as Bills and Notes diſcounted do; and as ſome Bank- 
Notes, more or leſs, will always remain circulating, and Merchants 
will always leave ſome Caſh with the Bank, it ſhould ſeem that any 
Run can never come up to a+ Million: And if the Bank had ſuch 
a Subſcription as is above mentioned, to bring in a Supply of a Mil- 
lion, in actual Specie, not re-payable till after a limited Time, it 
would be ſufficient to anſwer any Run, and enable her to continue 
to aſſiſt the Government, and diſcount Bills and Notes to her Cuſto- 
mers, as uſual. 


Bat 


| 
4 
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But no Body can rightly judge what Lengths the Bank may 
prudently go with the Government, but thoſe who know to what 
the whole Money of the People who keep Caſh with her amounts, 
and to what Sum any Run amounted in former Times. Upon a nearer 
Conſideration, it appears to me that the Money of the People who keep 
Caſh with her, cannot reach ſo far as 11 Millions, (as I gueſſed in The 
Univerſal Merchant, p. 28.) it is more likely that it doth not exceed 
8 or 9 Millions, whereof the employing five or fix in ſuch Loans, &c. as 
aforeſaid,, which muſt gradually come in again in Caſh, is not going 
beyond the Bounds of Prudence. But whenever any Miſtruſt and Run 


againſt the Bank happens, it is my Opinion, that by laying open 
the State of her Affairs to ſome private moneyed Men, ſhe will always 


find Perſons well- affected and reſolute enongh to engage to furniſh 
her with Sums of Bullion, payable at a limited Time: And when 


the Public finds that private Men do not heſitate to enter voluntarily 


into ſuch Engagements, it will give them even a better Opinion of 


her Security, than bringing in Bullion by any Subſcription can do; 
as always ſome of the Subſcribers will, to clear themſelves from 
their Engagements, ſell a Part with Loſs, and thereby throw a Damp 
upon the Credit of the Bank. But ſmall Sums in Bullion thus volun- 


tarily ſold, at Time, to the Bank, when a Miſtruſt actually exiſts in 


the Breaſt of the Public, will have a much better Effect, than the 
giving Time for the Payment of greater Sums brought into the 
Bank upon the Call of any Subſcription. 


8 34. In regard to what I have ſaid of the Bank of Amſterdam, in 


e Univerſal Merchant, (Sect. 61.) a Perſon from that City, who 
ſeemed to be acquainted with its Circumſtances, has ſince expreſſed 


to me ſome. Diſſatis faction at my making the Bank of England ſu- 


perior in Value to theirs. However he confirmed to me that the 
Number of Perſons who keep Accounts with that Bank, did not ex- 
ceed 27co or 2800: Thus ſuppoſing them on an Average to have 


a Caſh of 20,000 Fl. it is 56, ooo, ooo Guilders, or 5 Millions Pounds 


Sterling; which Sum the London Bank certainly exceeds by a great 
deal. 
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deal. By this Perſon I was told, That mw 1607, when the Bank 
© at Amſterdam was erected, the Dutch had a Multitude of Species cir- 
* culating amongſt them, which differed greatly in Weight, though 
© of the fame nominal Value; fome Ducatoons being found not worth 
above 58 or 59 Stivers, and others worth 62 or 63 Stivers. Where- 
upon the. Magiſtrates of Amſlerdam, in order to prevent the heavy 
© ones from being picked out and fent abroad, and only the light ones 
© |eft, reſolved to eſtabliſh a Bank, and to receive therein, by Way of 
© Depoſit, Ducatoons at 60 Stivers, and Rix-dollars at 48 Stivers, with 
Liberty for him who made the Depoſit, to draw them out again at 
© the ſame Price, deducting only a ſmall Part for keeping them fix 
Months; and if they were not taken away within that Ferm, the 
Perſon depoſiting behoved either to pay for the Prolongation of it, 
© or leave them to the Bank at the fixed Price.” Henee it appears 
that this Bank is not more indebted to the Public, than Gilden for 
Gilden, and knows of no Agio. He farther added, That the Bank 
© at Amſterdam was not eſtabliſhed with a View to make any Profit of 
the Money depoſited, by lending out any Part thereof, nor did ſhe 
to this Day lend any Money to their Lombards, (as I mentioned in 
Ne Univerſal Merchant.) that what profit ſhe made con ſiſted only 
in the x, +, 4, &c. ſhe received for giving a Credit of fix Months on 
© the Sums depoſited with her, and what ſhe might gain upon the De- 
© pofit Price of Gold and Silver, when the Depofit is not prolonged. 
That ſuch Parcels of Gold and Silver as were left to the Bank by 
© Default of Prolongation, the commonly kept in the ſame Species, to 
* reſell with Profit, when it is to be done. That however, ſhe might 
* alſo coin current Money out of it, which is what they call Stand- 
© Penninge, and is the Coin ſhe ſtands indebted for. That when the 
Bank at Amſterdam was firſt eſtabliſhed, they had two Sorts of Coins, 
© one of which, the Stand-penninge, was not permitted to be exported, 
but of the other Sort, called Negotiation-penninge, which were the 


_ © Duatoons and Rix-dollars, the Exportation was free.” As the Bank 


received the former at 60 Stivers, and the latter at 48 Stivers, Curren- 
cy, I ſuppoſe that ſhe took care that the Weight of Silver, in the, 
Sums depoſited with her, ſhould be ſuch upon the whole, that ſhe 
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might, without Loſs, coin e ene out al i, if K ſhould 
be wanted., | > | « 


: A Mark of Spaniſh Silver ate g i. 2 32 2 N. 8 whenever 
* any Money i is to be borrowed from the Bank on Fiaſters, they put 
them in Bags of 100 Marks each, which at 234 Fl. are worth 
2350 Hl. Currency: Whereupon the Bank gives a Credit of 2200 F. 


1 We and a * a 9 


08. 1756, the 


« N. N. brought into the Bank 100 Marks Mexican Dollars at 22 
© Guilders a Mark, with Condition that he ſhall be obliged to take 
* them out again, within fix Months, paying a Quart pro Cent. to the 
% Bank; or in Default thereof they ſhall belong to the Bank at the 


r aforeſaid Price, after the nn of the aforeſaid Term. a 
N. N. 


© Theſe Receipts commonly ſell at a [I ARE from 8 to 20 Stivers, 
* and Bank Money ſells with an Agio of 5 per Cent. Hence if the 
* Borrower ſells his 2200 Fl. with this Agio, he receives F.. x, 10 


e ene makes 4 


1257 I 2350 
* which is the ſame as if he had ſold the 100 Marks at 234 N. me. 


Within theſe 2 5 Vears the Price of Receipts THE "er fo low as 1 
2 15 Stivers, and ſo high as 27 à 28 Stivers, and the Bank Agio has 
been ſo low as 1+ per Cent. and fo high as 5 per Cent. which depends 
upon the Proportion between Gold and Silver; whereof now and 
then the one or the other is more in Demand. ; Wn 


© The Gold is kept in Bags under the Seal of him who brought it in; 
* and is delivered out again under the ſame Seal ; but Silver Bags are 
delivered promiſcuouſly by their Weight of 100 Marks each. 


There is no Doubt that whilſt the Bank of Amſterdam lends upon 
2 ab Gold and 2 and does not diſpoſe of any; whilſt 
People 


| 
| 


People pay for their keeping it, ſhe can always ſatisfy the Receipt- 
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holders with the ſame Species. When the Holder of a Receipt 
neglects to pay for the Keeping, he has it no longer in his Power to call 
for the Bullion he brought in, But then there ſhould properly be fo 


much more Caſh in Stand-penninge, ſufficient to anſwer any De- 


mand ; elſe when large Quantities of the Silver and Gold, depoſited 
in the Bank, are left upon her Hands, for which ſhe became Debtor 
in Stand-penninge ; ſhe muſt in a Time of Danger, on People's run- 
ning for their Money, be unable to pay all with Stand-penninge ; and 
thus be forced to agree for Time to coin Stand-penninge from the 
Bullion in her Hands, or to pay them with Bullion upon the ſame 
Foot as ſhe received it; - that is, to give 100 Mark Weight in Pi- 
aſtres, for the Sum of 2200 H. which they ſtood Credit for in their 
Accounts with the Bank, 


Upon aſking my Amſterdam Commentator, Why, if the Bank had 


all the People's Caſh lying by, in Bags, in the Year 1672, 
they did not rather deliver them out by Weight, than detain the 


People with telling, and thereby throw them into ſuch a Panic, as to 
make them ſell with 4 or 5 per Cent Diſcount ? He anſwered me, 
that their Commiſſaries or Directors at that Time muſt not have 
rightly comprehended the Matter; for the more current Money there 
was carried away, the more Benefit the Bank would have reaped by 
it; and if ſuch a Caſe ſhould happen again they would be wiſer, nd 
deliver the Money in Bags, without telling. But this is not ſatisfacto- 
ry tome; nor ſhould I think the, worſe of the Bank of Amſterdam, if, 
ſuppoſing her Treaſure to amount to 5 Millions, Sterling, ſhe laid 
out half of it, on good and daily running of Securities, as we do in 
London, .by which means ſhe might render herſelf more uſcfyl to the 
Public, as well as to * In 5 05 


§. 35. * ereQing the Banks at n may tens of f which 
ſome Account is given, Univerſal Merchant, F. 62, 65. there appears 
neither to wo been any other View, but only to preſerve themſelves 
from 


(-28)) 
from Loſſes by the many bad Coias then current over all the 
Empire, to hinder Clippings, and the Picking out of what good 
Coins were left, and to eſtabliſh a fixed, and permanent 
Standard. In the Year 1519, the City of Hamburg began to coin 
Dollars of 24 Shillings, which, till the Year 1530, continued to 
go at 24 Shillings : Bur ſame of her Neighbours having, about 
this laſt Period, coined Shilling Pieces of a baſer Sort, it neceſſarily 
followed that more than 24. of theſe Shillings were to be given 
for a Dollar. Accordingly we find that for a Hamburg Rix-dollar 
was given, 
| | | "Ie 
From Anno 1530 to 1574-32 à 33 
1574 to 1609---33 a 36 
1610 to 1616---37 à 40 
1617 to 1619---40x a 464 


Whereupon, when Hamburg erected her Bank, in 1619, they de- 
termined that none but Rix-dollars of the Standard of the Em- 
pire, of 14 Loot, 4 Grains fine to a Mark, ſhould be received in 
it; and that a Rix-dollar ſhould always go, for the future, at As Shil- 
lings ; and each Shilling at 12 Pennys. Nevertheleſs, as the Value 
of ſome Shilling Pieces which were circulating in current Payments 
amongſt them, was ſtill leſs than in the Proportion of 48 to a Rix- 
dollar, we find that in Arno 1620, 525. and Amo 1621, 535.4 545. 
were given for a Rix-dollar. But in the Year 1622, Deputies were 
ſent to Hamburg from Denmark, Saxony, Pomerania, Holſtein, 
Mecklemburg, Lubeck, and Bremen; and it was determined that all 
Rix-dollars ſhould ſtand unalterable upon the Foot of 48 Shillings. 
From whence it followed of Courſe, that whatever Coins appeared 
of a lower Standard than their Bank Rix-dollars, muſt be made 
good by giving ſo many more, or by adding ſuch an Agio as 
ſhould make them correſpond to the Standard; which has actually 
been done, ever fince that Time, and is now done. Thus the 
End of erecting the Hamburg Bank was fully obtained. I find 


that in Anno 161 9, double Shilling Pieces paſſed in Payments, which, 
according 


(29) 


according to Aſſays made at Lubect, were intrinsically worth but 
20 Pennies: Wherefore the Magiſtrates ordered them to be re. 
ceived for no more; and in Arm 1620, Coins appeared, called 
Shreckenberger, or Groſhens, which were forbid to be received at 
all: But I think there never could, nor will, be any Neceſſity for 
making a total Prohibition or Reſtriction not to take Money for 
more than its intrinſic Value; and that it is enough (as I mentioned 
F. 20, 21.) to give Notice to the Public, of what Value the Coins 
are, and that no Tradeſmen or Labourers ſhall be obliged to take 
them for more ; for thereſt, leaving Merchants at Liberty to take what 
Coin they pleaſe for their Goods, and to ſettle their own Accounts in 
what Manner they ſhall think proper, | 


| 


$. 36. The Notion as if by erecting the above-mentioned Banks 
a great deal of Species had been attracted to them from 
Abroad, has occaſioned the like Attempts in ſeveral other Parts: 
In Vienna a Bank was erected. in Arno 1703, to which a Fund of 
g Millions Guilders yearly, was aſſigned by the Emperor, to pay 
" "_ Years a Debt of 40 Millions, with the Intereſt at 4, 5, 6, 
8, per Cent. Anno 1704, theſe Funds were increaſed to 5+ 
Millions a Year. Anno 1705, the Intereſt was reduced to 5 
Cent, and the Term of Payment for the above Debt extended to 15 
Years : And as almoſt every Tranſaction was directed to go through 
the Bank, Things went on pretty well for a while. Anno 1714 
the Emperor iflued a Proclamation, That, whereas high Intereſt 
was the Ruin of Commerce, and his Troops ſuffered ab Hard- 
| ſhips by receiving in Payment Aſſignments on the Bank, where- 
by they muſt loſe greatly ; W Bank ſhould be obliged, on al- 
lowing them only 3 per Cent. Diſcount, to give ready Caſh for 
any Demands on them. In what Condition this Bank now is, I 
have not heard; but it is known that now, and for many Years 
paſt, almoſt all Tranſactions at Vienna have been carried on with 
real Caſh. The Paris Bank eſtabliſhed in 1716, did not ſubſiſt above 
five Years. 


Upon 
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Upon the whole, Experience has ata hows that no Bank 
can do well under anydeſpotic Government; and what I have ſaid on 

this Subject may ſerve to ſhew that the Benefit which can reſult 
from Banks is at beſt nothing like what moſt Feople Conceive, 
and what has been publiſhed in many Books. 


8. 37. The Dominions of the ſeveral Princes * States in Germany 
are ſo much intermixed, and ſo many different Sorts of Trade are 
carried on from City to City (excepting Hamburg, which is the only 
one for extenſive foreign Trade and Exchanges,) that Banks can be 
of no little Uſe in that Country : Whatever large Quantities of Ma- 
nufactures are exported from the Cities in the Empire are gathered 
and bought in by ſmall Parcels from People who can make no Uſe 
of any Thing but Money, and what foreign Commodities are ſold, 
ſeldom is in Parcels to any great Value, nor are they ſold to Perſons 
who live in the ſame Dominion, and have the ſame Coins with the 
Seller to pay for them: Hence the Erecting of Banks amongſt them is 
contrary to the Nature of their Trade; but it would be for the Good 
of whole Empire, and the Half the Quantity of what Coins they now 
have would be ſufficient for all their Tranſactions, if they could agree 
to coin all their Money of one and the ſame Standard, to keep to one 
and the ſame Proportion between Gold and Silver; and as Silver is 
every where made more Uſe of for Wear, it would be for the Benefit 
of every one to coin the moſt they can of Gold, and coin none 
of the baſe and different Sorts of Scheide Mint, with more or leſs Al- 
loy; but inſtead thereof, for ſmall Diviſions to make Uſe of pure Cop- 
per Coin, that every Body might be certain what he received. The 
Empire has two Princes who have real Treaſure enough lying by to 
make an Advance on the eaſieſt Terms to all the coining Cities, to 
enable them to make beforehand a Proviſion of new Coins, ready to be 
delivered as the old ones came to be exchanged: And this Advance 
of Money might be repaid with new Coins, correſpondent to its 
Value in Weight and Fineneſs with the old Ones delivered as faſt as 


they could be coined, 


* 
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. 38. The great difficulty which always did, and always will, 
attend a re-coinage of the ſpecies circulating in a country, is how to 
ſupply their place whilſt the new money is coining, which can be no 
difficulty at all in a country where the ſovereign has a ſufficient trea- 
ſure lying by, to have a quantity of new coin made out of it, ready to 
be delivered for old ones, as they are brought to be exchanged, 
without any farther loſs of time, than only to have the old ones 
weighed, melted, and aſſayed: and I believe the before-mentioned 
two princes have treaſure enough, and are-ablg to advance, on the 
eaſieſt terms, to all coining cities, a ſufficient ſum, to have a provi- 
ſion made of ſuch new coins, as the empire might agree thence- 
forth to circulate, ready to be delivered as old ones preſent them- 
ſelves to be exchanged: but, otherwiſe, where the ſovereign 
himſelf has no treaſure lying by, to make a proviſion of new coin 
beforehand, all re-coinings and prohibitions of coins muſt needs 
cauſe a great diſtreſs for the time of their being kept out of the 
circulation. In Bavaria, in the year 1754, when they undertook to 
make a change in their coins, they tried if bank-bills under the ſancti- 
on and guaranty of their ſovereign would not ſerve in the mean while 
(Staats⸗Canzeley, vol. cvii. p. 507, to 518.) But in a letter wrote 
from the elector to the queen of Hungary, p. 533. he ſays, that fo 
many difficulties had been found in executing, the convention agreed 


between theſe two courts, that it was impoſſible to go on in it. 


$. 39. Even in England, where more can be done with Bank- 
notes than in any other country, they cannot always paſs quite equal 
to coin. In an excellent pamphlet wrote anno 1709, under the 
title of A Vindication of the Bank, the author ſays, (p. 11.) That anne 
169 5, when England took at once that bold reſolution to make a Re- 
coinage of all the filver ſpecies in the kingdom, on account of its being 
ſo clipped and worn out, as ſcarce to be worth half what it ought; 
« Notwithſtanding all the expedients that could be provided, the ſpe- 
te cies became ſo ſcarce for a time, that it gave the greateſt ſhock to 
« credit both public and private, that ever was known ; even Bank- 
« hills, which ought to be the ſame as ready money, were brought 
« to a great diſcount ; private ſecurity would hardly paſs under 20 
1” 


© + FM 

per cent, and plate itſelf would perhaps have given double intereſt; | 

* the public credit was ſo far undervalued that the land-tax (always 
« payable within a year) came to 20 fer cent diſcount. , 


Which ſhews that (altho' our Bank then was in its Aer and at 
preſent can do more: it is nevertheleſs a dream, when people ima- 
gine to themſelves (fee Univerſal Merchant, p. 27.) that Bank- notes 
might paſs without number: which was the notion of the famous 
Law, wherewith he led France into ſuch an error in 1716, as will 
never be forgot. I am convinced, that however much the Bank of 
England may do with her credit, it will not paſs beyond certain 
bounds.' We always muſt keep, and cannot do without a good ſtock 
of real caſh, for our ſmall dealings and tranſactions, in which no uſe 
can be made of aſſignments, and Bank-notes ; and the amount of 
theſe reckoned together throughout the whole kingdom, could it be 
known, would, I believe, ſurpaſs in value that of the great tranſacti- 
ons: hence it would not be prudent for the government to ſuffer 
Bank-notes to he circulated beyond certain bounds ; which elſe the 
Bank might make togo a great way farther, if they were ſuffered to be 
made under 20 J. as at Edinburgh, where they make them of 11. 
but upon rightly conſidering the matter it will be found, that what- 
ever more paper is ſuffered to circulate in lieu of money, will, in 
effect drive ſo much real caſh out of the kingdom, and put us, on oc- 
caſions of miſtruſt to ſo much greater ſtraits for money. 


8. 40. 1 believe it neither to be the intereſt of the proprietors or 
ſtock-holders of the Bank, that they ſhould ſtretch their credit too far, 
and make uſe of the caſh kept with them to a farther extent than they 
have found by experience, to be within their compaſs, For, of what- 
ever more intereſt the Bank might gain by lending out too much, 
there will, on occaſions of diſtreſs, a good deal be loſt again by * 
ing over done the thing; and the government will always perceive 
that the raiſing of money will coſt them dearer when Bank- notes 
will not go currently : wherefore I think it to be the intereſt of both 
ſides to keep within bounds, 


§. 41. 
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F. 41. And if this be "Rk the proprietors of the Bank I believe,” 
may ſafely rely upon their own Strength, and go on without any aſ- 
ſiſtance or indulgence from the public, and without any ſubſcription 
of private people to bring in money ; which, in my opinion, their body 
is the ableſt to do themſelves. For, conſidering that the capital of 
the ſtock-holders amounts in all to C. 10,780, 100, and what caſh they 
might want to ſtop any run, would not probably much exceed one 
million pounds, it will acquire but 10 per cent from each ſtock-hold- 
er, to be brought in real caſh, either ſterling, Portugal gold, plate, 
or any foreign gold and ſilver coin by weight, at ſtandard price, or ſo 
as his Majeſty ſhall think fit to render it current by proclamation. And 
this, I think, can be more eaſily performed by the body of ſtock-hold- 
ers, amounting to 10 millions, than by a body of ſubſcribers of 1 + 
millions, whatever they may be. I have obſerved by a liſt of the 
ſtock-holders who have a vote in their general courts, that the great- 
eſt part conſiſts of people who live upon their intereſt, and the moſt 
of them beyond ſea; for which latter it will be no difficulty to find 
bullion to ſend over, and they will be the more willing fo to do, 
when they come to know that it is for their own benefit, and that 
they reap themſelves what ſubſcribers would otherwiſe take from 
them: for, what premium thoſe receive, muſt needs go out of the 
profits of the Bank, and at the end, leſſen the dividends of the pro- 
prietors. And with regard to the ſtock-holders who live in England 
upon their income, it will perhaps bring out ſome hoarded-up gold 
and filver coin, and ſome old pieces of plate, which elſe would lie 
dead ; and they will enjoy the more intereſt, A farther advantage 
from receiving this ſupply from its own ſtock-holders is, that many 
of them being ſuch as keep no running caſh with the Bank, their 
bringing in ſpecies would not cauſe any demand for ſpecies from 
the caſh accounts ; which naturally it will do from merchants who 


| keep caſh with her, when they are ſubſcribers, 


$. 42. Ithink this laſt way upon which I have hit to be the beſt, 
and that it would fully anſwer their purpoſe at all times, if a general 
court of the Bank-proprietors was called, to paſs a reſolution, | 
That whenever the Bank ſhould find herſelf ſhort of Tpecies, the 


ſtock-holder, upon a public notification from the court of directors, 
E ſhall. 


4 


_ „ e Bis 
hall be obliged in weeks time, to bring in 10 fer cent, in 
ſterling money, or gold. or ſilver at ſtandard price, to be repaid after 
one year; wi intereſt after the rate of 8 per cent, per annum. And 


that Wieh ed to ſuch of the ſtock- oro as ſhall fail to bring it. 


in, the directors ſhall have liberty to borrowg it upon their ſtock, or to 
take i it from ſomebody elſe for the ſame a aptage of -8 per cent. 


FS. 43. For this premium and intereſt of 8 per cent, per annum, 1 db } 

-not doubt, there! would always be people found ready to undertake 
to bring in gold or ſilver at ſtandard price, and deliver it upon a 
year's credit to the Bank. But it is reaſonable that the proprietors 
ſhould have the preference to do it themſelves, as it muſt be paid out 
of their property: and when they bring it in themſelves they will 
have nothing to alledge againſt the 8 per cent being too dear, fince it 
can only affect thoſe who do not. chpſe to do it themfelves. 


F. 44. As che proprietors of the Bank enjoy the benefit of what 
money they lend out belonging to the people who keep caſh with 
them, they ought always to providg to be in a condition to pay them. 
their due; and if it be once known that they can have money when 
they want it, fewer people will run to draw it out; and the Bank al- 
ways will be able to lend to the government, and their cuſtomers, a 
helping hand by diſcounts ; ; which will greatly —— their buſineſs 
and profits, 


§. 45. Although ſome of the proprietors of the Bank is people 
who live upon their intereſt, and whoſe capitals are diſpoſed of, the 
railing 10 per cent on a ſudden may ſeem to be difficult, the profit of 
making 8 per cent. will make them get it from their friends, if it was. 
even by pledging other things for it. | 


we © 46. The condition might be, that whenever a call is made * bring- 
ing in theſe 10 per cent, it can be done from the next day of 

and within weeks at fartheſt and the 8 per cent intereſt to com- 
mence from the day of its being delivered; which will make ſpecies 
come out immediately in England, and from Holland faſt enough, fly- 
Ir ing to the Bank to ſtop the run; which nothing elſe can do aber 
| 85 r 
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